
Extract from Hansard 
[ASSEMBLY - Thursday, 23 May 2002] 

 p11138b-11140a 
Mr John Hyde; Mr Eric Ripper 

 [1] 

STAMP DUTY ON TRUCKS 
Grievance 

MR HYDE (Perth) [9.19 am]:  My grievance is to the Treasurer and concerns stamp duty on trucks.  Last year I 
undertook major consultations with the Motor Trades Association of Western Australia, a number of truck 
builders and associated engineering small businesses in Western Australia regarding the disastrous effect of the 
previous Government’s decision to increase stamp duty on trucks.  The legislation was put through this place on 
the basis of an increase in the stamp duty on luxury vehicles, and it went up to five per cent.  Perhaps 
unwittingly, or due to ineptitude, this luxury stamp duty increase applied to truck sales.  I believe there are strong 
economic grounds for reversing that July 1999 decision of the Court Government.  In nearly two years, 
significant large truck sales have been lost in this State, primarily to Queensland.  I have been given numerous 
examples of how it is cheaper to build and licence a $400 000 truck and/or a $125 000 trailer in Queensland and 
backload it to Western Australia, where it can be relicensed cheaply, because stamp duty in Western Australia 
would cost $26 250 whereas in Queensland it is $8 000.  Queensland benefits from the stamp duty and we miss 
out on the $8 000 in stamp duty we would have received prior to July 1999.  

More importantly, the Treasury is also missing out through a decrease in payroll tax revenues, a decrease in 
federal education funding because apprenticeships are not being taken up and a reduction in port authority fees 
as international vehicles bound for Western Australia are shipped into Adelaide or Darwin.  Small business 
owners are keeping old trucks longer, thus increasing wear and tear on our road system and impacting on safety 
issues.  While there are defined economic effects, they can also engender flow-on effects through the loss of 
body building skills and making the State’s industries and its employees less multiskilled and less able to benefit 
from new developments and sudden economic upturns.  A case in point is SFM Engineering in Bellevue, which 
had to lay off four workers because of the change in stamp duty rates introduced by the Liberal Government.  
Associated Midland Cranes has not built a crane truck in over 12 months.  While the big truck companies may 
not lose out because they have a branch in Brisbane, it is the 35 or so body building companies - each with five 
or six employees - which have now lost the associated small fit out business subcontracted to them. 

Thornlie TAFE is the metropolitan centre for body building.  It is desperately trying to allocate apprenticeships 
so it can keep its course operating.  Scania gave an example of a $1 million firefighting truck crane for a Western 
Australian customer.  It was imported from Finland and, because of stamp duty rates, the customer freighted it to 
Adelaide at a saving of $52 000.  The Western Australian owner also paid for $40 000 worth of add-on fit outs, 
which was done by South Australian businesses.  The owner also paid for a $10 000 paint job and other work to 
be done in South Australia before the truck was freighted to Perth.  South Australian stamp duty is calculated on 
vehicles to a maximum worth of $200 000 whereas Western Australian stamp duty would have been calculated 
at five per cent on the full $1 million value of the truck. 

There is ample evidence of the safety ramifications of keeping old trucks and trailers longer.  If we revert and 
signal to the industry that, unlike the Liberals, we will not chop and change and we will lower the rate to three 
per cent for new vehicles and raise it progressively to five per cent for used vehicles - as a safety encouragement 
to upgrade trucks - there will be safety benefits.  I do not believe that the empirical evidence proves that Western 
Australia remains in a net positive position from the July 1999 decision by the Liberal Government to include 
trucks above the value of $40 000 in the five per cent stamp duty net.  If we do a whole-of-government analysis 
we can see the disastrous effect this has had directly on small business, profitability, jobs in the industry, 
training, multiskilling and associated benefits to Western Australian society. 

We have not heard much of the Treasurer’s decision last year to remove stamp duty for 50 000 small businesses 
and how it is helping those businesses.  Similarly, if the decision to reduce stamp duty goes ahead, I will call on 
the Opposition to admit it made a mistake in 1999 by increasing the stamp duty rate to five per cent and ask it to 
vote with the Government to support its attempts to lower stamp duty and give truck builders in this State a 
chance to restore skills and claw back some of the drift of business that has gone to Queensland.  The business 
has gone to Queensland because of the bad tax decisions of the previous Court Liberal Government. 
MR RIPPER (Belmont - Treasurer) [9.24 am]:  I thank the member for Perth for raising this matter.  The 
member has assisted the Government and me in liaising with the industry on stamp duty on heavy vehicles.  
Richard Court and Graham Kierath increased the stamp duty on vehicles, particularly heavy vehicles, in 1999.  
That created a problem for the industry because it is possible for business to be conducted in other States rather 
than in Western Australia if other States have a more competitive tax regime.  It is one example of a general 
problem that the State has to consider whenever it looks at the need to find revenue for important community 
services such as health, education and safety.  We also have to look at the other side of the equation and see how 
any proposal will affect the State’s tax competitiveness.  In the modern world, business is more mobile than it 
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was in the past and we can lose business to other States and other parts of the world if we do not keep an eye on 
our tax competitiveness. 
The impact on the heavy vehicle industry was not just an impact on vehicle sales; it was also an impact on 
vehicle fabrication and employment.  Many heavy vehicles - in particular, heavy trailers - are uniquely 
customised to suit the circumstances of the buyer.  We have an industry that is based on the custom-made 
production of particularly heavy vehicle trailers.  If stamp duty rates are uncompetitive, as they were as a result 
of Richard Court and Graham Kierath’s decision, not only is the business of selling heavy vehicles lost to other 
States, but the business of fabricating heavy vehicle trailers is also lost.   
The Motor Trades Association took up this matter with Labor when it was in opposition.  The Labor Party had a 
lot of consultation with the MTA and was very sympathetic to its position.  Such was the tightness of the last 
budget that we were not able to make the concessions that the association wanted.  This issue has always been on 
my mind as needing to be dealt with as soon as possible.  The MTA was represented on the reference group that 
considered the review of state business taxation.  It was able to pursue its representations through its position on 
that reference group, which I specifically supported.  Through the budget process, the Government has been able 
to respond if not 100 per cent to its representations, at least in significant part. 

The previous tax rate increased by Richard Court and Graham Kierath had an effect on new registrations of 
heavy vehicles and trailers.  In 1998-99, new registrations totalled 3 674.  That figure fell to 3 184 registrations 
in 1999-2000 and to 2 884 in 2000-01.  There is evidence from the registration figures for heavy vehicles and 
trailers that the previous tax increase impacted on the industry in this State.  There was evidence in the 
registrations to back up the argument of the MTA that business had gone to Queensland. 

What has this Government done?  It has reduced the stamp duty rate on new registrations of heavy vehicles and 
trailers - those with a mass rating for charging exceeding 4.5 tonnes - to a flat three per cent.  For second-hand 
heavy vehicles and trailers, the current progressive stamp duty scale will remain.  It rises from 2.5 per cent to 
five per cent.  However, the Government has capped the amount of stamp duty payable on new registrations and 
second-hand transfers to the duty payable at a market value of $400 000.  For both new and used vehicles of a 
high value, there will be a significant saving in stamp duty. 

The MTA has argued that this should be of net benefit to the State.  It has argued that the lowering of the tax rate 
will result in more business to the State and that this, even at the lower rate, will result in more revenue to the 
State.  The Department of Treasury and Finance is not inclined to agree with that.  It advises me that this 
measure will cost $3.9 million in 2002-03, rising to $4.4 million in 2005-06.  I hope the MTA is right and the 
Treasury estimate is wrong.  I put that advice on the table so that members can see that while there might be an 
increase in business and, therefore, stamp duty payable, the initial Treasury estimates indicate that there will be a 
decline in revenue.  I am prepared to accept those reductions in revenue, because I do not want the State to be 
significantly disadvantaged compared with other States.  I do not want this State to lose that employment and 
fabrication business, particularly for heavy trailers.   

I am sure that the Motor Trades Association would have liked the Government to go further.  The Queensland 
stamp duty rate is two per cent and ours will be three per cent.  However, we have reversed a decision of the 
previous Government to increase taxes.  The small difference between the Queensland rate and ours would not 
be sufficient to warrant moving business to Queensland, as has happed in the past.  It is interesting that New 
South Wales applies a tax rate of five per cent.  

The Motor Trades Association has been vigorous in its lobbying.  It has ultimately had a win, and in that process 
it has been significantly assisted by the member for Perth.  
 


